i H H ¥ M OMB Mo, 1545-0056
s 1023 Application for Recognition of Exemption
(Rev. Seplember 1993) Under Section 501(c){(3) of the Internal Revenue Code il
Depanimar: af tha Treasury applcalian vail Be open
Interrel Revenue Serece for public mspectan

Read the instructions for each Part carefully.
A User Fee must be altached to this application.

I the required information and appropriate documents are nat submitled along with Form 8718 fwith payment of the
appropriate user fee). the appfication may be returned to you.

Complete the Procedural Checklist on page 8 of the instrucliens.

EZII  !dentification of Applicant

1a Full name of organization (as shown in oiganizing document) 2 Employer identikication number [EIM)
(If none. see page 3 of the Specific Instructions.)

The Anderson Springs Community Alliance 06 1661314
1b cio Mame (if applicable] 3 Mame and tefephone number of person
to be contacted if additicnal information
is needed

1c Address [(mumber and street) RoomifSuite

PO Box 884 [ 707 | 589-5616 Jeff Gospe

14 City, town, or post office, state. and ZIP + 4. If you hawve a foreign address, 4 Month the annual accounting penod ends

see Specific Instructions for Part ), page 3.
December 31

5 Date incorporated or formed

mMiddletown, CA 95461 Movember 20, 2002
1e Web site address 6 Check here if applying under section:
www.AndersonSprings.org a 5ot b 5010 ¢ 507tk o [15810
7 Did the organization previcusly apply for recognition of exemption under this Code section or under any
gther section of the Code? [ ¥es 1 No
If "¥es,” attach an explanation.
8 |Is the organization required to file Form 990 [or Form Quo-EZ)? . . . . . o . . .. CF WA A Yes [ Mo
If “No," attach an explanation {see page 3 of the Specific lnstruclions).
9 Has the organization filed Federal income tax returns or exempt organization information retwns? . (] ves b No

If “Yes,” state the form numbers, years filed, and Internal Revenug office where filed.

Check the box for the type of organization. ATTACH A CONFORMED COPY OF THE CORRESPOMDING ORGANIZING
DOCUMENTS TO THE APPLICATION BEFORE MAILING. (See Specific Instructions for Part I Ling 10, on page 3.} See
also Pub. 557 for examples of organizational documents.]

1G

a W Corporation—Attach a copy of the Articles of Wncorporation {including amendments and restatemants} showing
approval by the appropriate state official; also include a copy of the bylaws.

b L Trust— Altach a copy of the Trust Indenture or Agreement, including all appropriate signatures and dates.

Attach a copy of the Articles of Association, Constitution, of other crgating document, with a
declaration fsee instructions) or other evidence the organization was formed by adoption of the
decument by mere than one person; also include a copy of the bylaws.

e [] Association—

If the organization is a corporation or an unincorparated association that has not yet adopted bylaws, check here ]

1 arm authorized to sigr this application on behalf of the above orgenization and ezl | ave examined Lhis app:.caticn,
allacivments, and to the best of my knowladge il is rue, carrect, and complete.

s

| decfare under tha penalues of pedgury
niuding he aceompanying schedules

Please
Sign b .k, f ~ . Jeffrey D. Gospe, PresidentiDirecter - }2\e |G -
Here ” ' [Type ar print name and Nz or aulhority of sigres) {Cratey

For Paperwork Redu@Ln Ag Motice, see page ¥ of the instructions. Cat. ddo 17133K




Form 1023 {Rev. 9-96) Page 2

Rl  Activities and Operational Information

1 Provide a detailed narrative description of all the activities of the organization—past, present, and planned. Do not merely
refer to or repeat the language in the organizational document. List each activity separately in the order of importance
based on the relative time and other resources devoted to the activity. Indicate the percentage of time for each activity.
Each description should include, as a minfmum, the following: {a) a detailed description of the activity including its purpose
and how each acitivity furthers your exempt purpose; (b) when the activity was or will be initiated; and {c) where and by

whom the activiky will be conducted.

PLEASE SEE RESPONSE GN ATTACHED PAGES ENTITLED "IRS FORM 1023, Part [l, Page 2, Question 1"

2 What are or will ba the orgarization’s sources of financial suppont? List in order of size.

PLEASE SEE RESPONSE ON ATTACHED PAGES ENTITLED "IRS FORM 1023, PartIl, Page 2, Questjons 2 & 3"

3 Describg the organization's fundrafsing program, both actual and planned, and explain 1o what extent it has been put into
sifect. nclude details of fundraising activities such as selective mailings, formation of fundraising committees, use of
volunteers or professional fundraisers, etc. Attach representative copies of solicitations for financial support.

FLEASE SEE RESPONSE ON ATTACHED PAGES ENTITLED "IRS FORM 1023, Part I, Page 2, Questions 2 & 3"




Form 1023 {Rew. 9-93} Page 3

Activities and Operational Information { Continued)}

4 Give the following information about the erganization's governing body:

a MNames, addresses, and titles of officers, directors, trustees. etc. b Annual compansation
Jeffrey D Gospe, 131-B Stony Circle, Suite 2000, Santa Rosa, CA 95401
{President of the nonprofit and also a Director) NONE

Joan K. Clay, 11153 Anderson Springs Road, Middlstown, CA 95461

{Troasurer of the nonprofit and alsc a Birector) NONE

Jean L. Palmer, 7214 Fairfield Drive, Santa Rosa, CA 95409
{Secretary of the nonprofit and also a Directer) NONE

c Do any of the above persans serve as members of the governing body by reason of being public officials

or being appeinted by public officials? e e O ves flo
If "Yes," name those persons and explain the basis of their selection or appeintment.
d Are any members of the organization's governing body “disqualified persons” with respect to the
crganization {other than by reason of being a member of the governing body) or do any of the members
have either a busingss or family relationship with "disqualified persons™? {See Specific Instructions for
Part Il, Line 4d, on page 3] . . . e e e e [T ves ¥ No
If “Yes,” explain.
§ Does the organization control or is it controlled by any other organization?® . . . . . . . . - . O ves No
s the organization the outgrowth of {or successor to] another organization, or does it have a special
[T Yes ¥4 No

relationship with another arganization by reason of interlocking directorates or other factors?
IF either of these quastions is answered “Yes,” explain.

6 Does or will the organization directly or indirectly engage in any of the following transactions with any
palitical organization or other exempl organization {other than a 501(c)(3) organization}: [a) grants:
{b} purchases or sales of assets; {c} rental of Facilities or equipment; {d) loans or loan guarantees;
(e} reimbursement arrangements,; (f) performance of services, membership, or fundraising solicitations:
or {g) sharing of facilities, equipment, mailing lists or other assets, or paid employees? . . . . . . O Yes Mo
If "Yes,” explain fully and identify the other organizations involved.

7 Is the organization financially accountable to any other organization? . . . oo B ves ¥ no

If "¥es,” explain and identify the other organization. Include details concerning accountability or attach
copies of reports if any have been subimilted.




Form 1023 {Rev, 9-53) Page 4

eudll Activities and Operational Information {Continued]

8 What assets does the organization have that are used in the performance of its exempt function? (Do not include property
producing investrnent income.} IF any assets are not fully operational, explain their status, what additional steps remain to
be completed, and when such final steps will be taken, If none, indicate "N/A."

NiA
9 Wil the organization be the beneficiary of tax-exempt bond financing within the next 2 ygars?. . . . (] Yes Mo
10a Wil any of the organization's facilittes or operations be managed by another organization or individual
under a contractual agreement?. . . . . . . . L L . . . oo w e e [T ves No
b Is the organization a party to any leases? . . . . .. O Yes K No

If ither of these questions s answered “Yes,” attach a copy nr the contracts and explam the relatmnsmp
between the applicant and the other parties.

11 s the organization a membership organization? . . . . . . . . . . . . . . . . . . [ ves ¥ Ko
If "¥es,” complete the following:
a Describe the organization’s membership requirements and attach a schedule of membership fees and

dues.

b Describe the organization's present and proposed efforts to attract members and attach a copy of any
descriptive literature or promotional material used for this purpose.

t What benefits do for will) the members receive in exchange for their payment of dues?

12a I the organization provides benefits, services, or products, are the recipients required, or wil
they be required, to pay for them? . . . .. 0O wad Yes ¥ No
If "Yas,” explain how the changes arg cleterrmned and attach a {:epy ef the current fee schedule.

b Does or will the organization iimit its benefits, services, or products to speciﬁc individuals or
classes of individuals? . . . . e e e o . DOnalO Yes Na

If “¥es," explain how the recmlents or benefmanes are ar I..-.'|II be selected

13 Does or will the organization attempt to influence legisiation? . e O ves Mo
If “Yes.," explain. Also, give an estimate of the percentage of the ergamzat:nns tlme and funds that it
devotes or plans to devote to this activity,

14 Does or will the organization intervene in any way in political campaigns, including the publication or
distribution of statements? . . . . . . . . e . v+ e e e e e e e e e o o . O Yes ¥ No

If "Yes,” explain fully.




Page D

Form 1023 (Rev, 9-98)

m Technical Reguirements

1 Are you filing Form 1023 within 15 menths from the end of the month in which your organization was

created or formed? .

M Yes [J No
If you answer “Yes," do not answer questions on lines 2 through & brelow.

2 If ohe of the exceptions to the 15-maonth fiting reguirerment shown below applies, check the appropriate box and proceed

to question 7.
Exceptions—You are not required to file an exemption application within 15 months if the organization;

[0 a Is a church, interchurch organization of local units of a church, a convention or association of churches, or an
integrated auxiliary of a church. See Specific [nstructions, Line 2a, on page 4
[ b Is not a private foundation and normally has gross receipts of not mave than $5,000 in each tax year; or

O ¢ Isa subordinate organization covered by a group exemption letter, but only if the parent or supervisory organization
timely submitied a notice covering the subocdinate.

3 If the organization does not meet any of the exceptions on line 2 above, are you filing Ferm 1023 within
27 months from the end of the month in which the organization was created or formed?, . . . . . [ Yes [ No

If "Yes,” your organization qualifies under Regulation section 301.8100-2, for an automatic 12-month
extension of the 15-month filing requirement. Do not answer guestions 4 through 6.

If “Mo,” answer question 4.

4 If you answer “MNo” to question 3, does the organization wish to requast an extension of time o apply
under the "reasonable action and good faith” and the “no prejudice to the interest of the goverament”
requirements of Regulations section 301.9100-37 . . . . . . . . . . ... . O ves [1 No

If "Yes,” give the reasons for not filing this application within the 27-month period described in question 3.
See Specific Instructions, Part |l Line 4, before cempleting this tem. Do not answer questions & and 6.

If *Mo,” answer questions 5 and &,

5 If you answer “No” to question 4, your organization’s qualification as a section 501 (c){3 organization can
be recognized only from the date this application is filed. Therefore, do you want us 1o consider the
application as a request for recogaition of exemption as a section 501{c](3) organization from the date
the application is received and not retroactively to the date the organization was created or formed? . O ves [T Ne

6 If you answer "Yes” to question 5 above and wish to request recognition of section 501(c){4) status for the period beginning
with the date the organization was formed and ending with the date the Form 1023 application was received {the effective
date of the organization’s section 501{ch3) status), check here » []  and altach a complzted page 1 of Form 1024 to this

application.




Form 1023 [Rev, 9-9E)

Page 6

XA Technical Requirements {Continted)

7 s the organization a private foundatien?
Cl Yes {Answer question 8.
Mo (Answer guestion @ and proceed as instructed )

8 if you answer “Yes” to question 7, does the organization claim to be a private operating foundation?
O ves {Complete Schedule E.)

O No

After answering question § on this line, go to line 14 on page 7.

9 If you answer "No" to question 7, indicate the public charity classification the grganization is requesting by checking the
box below that most appropriately applies:

THE ORGAMIZATION 1S NOT A PRIVATE FOUNDATIGN BECAUSE IT QUALIFIES:

Sections S09(a){1)

a [] Asachurch or a convention or association of churches
{CHURCHES MUST COMPLETE SCHEDULE A and 170{b]{){ANG}
Sections 509(a)(1]
[1 As aschool (MUST COMPLETE SCHEDULE B} and 170 1AM
¢ [] As ahospital or a cooperative hospital service organization, or a
medical research organization operated in conjunction with a Sections 5091}
hosgital (These organfzations, except for hospital service and 170(bd1][AMNii)
organizations, MUST COMPLETE SCHEDULE c}
Secticns 509{ak1)
d [J Asa governmental unit described in section 170(c){1). and 1700 1AW
e [] As being operated solely for the benefit of, or in connection with,
one or more of the organizations described in a through d, g, b, ori
(MUST COMPLETE SCHEDULE D} Section 509(a)}(3)
f [J As being organized and operated exclusively for testing far public
safety. Section 509(aj(4]
g [] As being operated for the benefit of a college or university that is Sections 509{a)(1)
ownred or operated by a governmental unit. and 1701 )iAK]
h [ Asreceiving a substantial part of its suppart in the form of
contributions fram publicly supported organizations, from a Sections 508(][1)
governmental unit, or from the general public. and 170(bI1] (AN
i As normally receiving not more than one-third of its suppert from
gross investment income and more than one-third of its suppart from
contributions, membership fees, and gross receipts from activities
related to its exempt functicns (subject to certain exceptions). Section 508{a}2]
i B4 The organization is a publicly supported organization but is not sure Sections 509{al1]

whether it meets the public support test of h or i. The organization
would like the IRS to decide the proper classification.

and 170013 AN
or Sectton 509(E)(Z)

If you checked one of the boxes a through fin question 2, go to question

14. If you checked box g in question 9, go to questicns 11 and 12
If you checked box h, i, or j, in question 9, go to question 10.




Form 1023 (Rev. 9-9E) Page 7

EEI Technical Reguirements {Continued)

10

If you checked box h, i, or j in question 9, has the organization completed a tax year of at least 8 months?
O ¥es—Indicate whether you are requesting:

[3 A definitive maling. {Answer questions 11 through 14

(] An advance ruling. {Answer questions 11 and 14 and attach two Forms 872-C completed and signed.]

No—You must request an advance rufing by completing and signing two Forms 872-C and altaching them to the
Form 1023.

11 If the organization received any unusual grants during any of the tax years shown in Part I¥-A, Statement of Revenue and
Expenses, attach a list for each year showing the name of the contributor; the date and the amount of the grant; and a brief
description of the nature of the grant.

12 If you are requesting a definitive ruling under section 170(b){1){A)v] or {vi), check here » Ll and:

a Enter 224 of line 8, column {g), Total, of Part IV-A e e e e e e e e e

b Attach a list showing the name and amount contributed by each person {other than a governmental Uit or “publicly
supported” organization) whose total gifts, grants, contributions, etc., were more than the amount entered on line i2a
above.

13 If you are requesting a definitive ruling under section 509{a)(2), check here b O ana:

a For each af the years included on lines 1, 2, and 9 of Part IV-A, attach a list showing the name of and amount received
from each "disgualified person.” {(For a definition of “disqualified person,” see Specihic Instructions, Part Il, Line 4d, on
page 3.}

b For each of the years included on line 9 of Part IV-A, attach a list showing the name of and amount received from gach
payer [other than a "disqualified person”} whose payments to the organization were maore than $5,000. For this purpose,
"payer" includes, but is not limited to, any organization described in sections 170bBX1)[AN through (v and any
governmental agency or bursal.

14 Indicate if your organization is one of the following. If so, complete the required schedule. [Submit If "Yes,”
only those schedules that apply to your organization. Do not submit bank schedules.) Yes | No gﬂwi‘ge}e

chedule:

v

Is the organization a church? . . . . . . . . . . - A
¥

Is the organization, or any part of it a school? . B
] ) L

Is the prganization, or any part of it, a hospital or medical research organization? C
v

Is the organization a section 509{a)(3} supporting organization? B]
v

Is the organization a private operating foundation?. E
v

|s the organization, or any part of it, 8 home for the aged or handicapped? F
v

s the organization, or any pan of it, a child care organization?. G
v

Does the organization provide or administer any scholarship benefits, student aid. etc.? H

Has the organization taken over, or will it take over, the facilities of a "for profit” institution? . . . v I




Form 1023 |Rev. 9.98) Page B

m Firancial Data

Complele the financial stalements for the current year and for each of the 3 Yyears immediately before it I in existence less
than 4 years, complote the statemants for each year in existence. If in exislence less than 1 year, also provide proposed
budgets for the 2 years following the current year.

A, Statement of Revenue and Expenses ¥

Current
tax year

1 Gifts, granis, and centributions 11120
" : h {a) From 1/e4 (<} [ £ I {dy ......._..
received fool including unusual to 12731/02 2003 2004 (e) TOTAL

granls—see page G of Lhe
nstructions), . . . . . . $982.44 $85,600 $157,300 $243,882 44

Membership fees received |
Gross investment incame (see
instructions for definition)

4 Metincome from organization's
unrelated husiness activities not
inclrded an line 3.

§ Tax revenves levied for and
either paid o or spent on behall
of the organizatian .

& Value of senvices or facilities
furnished by a governmental unil
Lo the organizaticn without charge
{nat including the value of services
ar facilities generally furnished the
public wilhout chargef .

¥ {Other income {not including gain
o loss from sale of capital
assets) {attach schedule}

8 Tetal {add lines 1 through 7)

9 Grass receipis from admissions,
sdles of merchanoise or services,
ar fumishing of facilioes in any
activity that is not an unrefated
business within the meaning of
sectien 313, Include related cost

ofsalesonline 22 . . . . .
10 Tolat (add lines Band 9 . . $982.44 $85 600 $157.300 3243,882.44

11 Gain or loss from sale of capital
assets [attach schedule).
12 Unusual grants.

13 Total revenue [add lines 10
e .. $882.44 $85 600 $157.300 $243,882.44

through 12] .
14 Fundraising expenses $800 $2,000

15 Contricutions, gifts, grants. and

similar amounts paid [attach $1,624.08 $83.044.20 $152,441.00
schedule)

16 Disbursements to or for benefil
of mambers [attach schedule] |

17 Compensation of  officers,
directors, and trustees [attach
schedule} .

18 Cther salaries and wages

19 fmierest .o

20 Occupancy [rent, utilities, etc.).

21 Depreciation and degletion ,

22 Other [attach schedute} |

23 Total expenses (add lines 14

through 22] .

24 Excess  af  revenue  over
($641.64) $1,755.80 $2,859.00

gxpenses [line 13 minus line 23}
* Plecte See Fog&nojrt_ --.L:m..{—— Qwﬁw :.':. Ur< of Pege 161:/-.,,,(;
on el o e Hed “1RS Formm D23, Pc.r»f- ”‘f Pw &

3 preor tax years or proposed budget for 2 years

Revenue

$982.44 $85 800 $157,300 £243,882 .44

Expenses

$1,624.08 $83,844.20 $154,441.00




Form 1023 {Rev, 9-58)

Page 4

O  Financial Data (Continued}

Current Lax year

B. Balance Sheet {at the end of the period shown) bate 12031002
Assets
i Cash, 1 3158.36
2 Accounts receivable, net 2
3 Inventories . 3
4 Bonds and notes receivable [altach schadule) . 1 :
!
5 Corporate stocks [attach schedule], 5 !
6 Morlgage loans (attach schedule) . . . . . . . . . L . L L ... 6 |
7 Other investments fattach schedule} ?
8 Depreciable and depletable assets {attach schedule] . 8
8 Land . a
10 Other assets {attach schedule} 10
1 Total assets fadd lines 1 through 10). 11 $158.36
Liabilities
12 Accounts payable 12
13 Contributions, gifis. grants, etc., payable . 13
14 Mortgages and notes payable fattach schedule] 14 $800.00
15  Other labilities {attach schedule) 15
16 Total liabilities {add lines 12 through 15) 18 $800.04
Fund Balances or Net Assets '
17  Tota! fund balances or net assets 1?7
18 Total liabilities and fund balances or nel assels {add ine 16 and line 17} . 18 [$641.44)

IF there has been any substantial change in any aspect of the organization’s financial activities since the end of the period
shown above, check the box and attach a detailed explanation . e e P .

~
-

¥ Schedrle R~ Nobe G)c.u] chle o L 14

Tden Neegon Terns
Shord - Fenmm Peuy o tole
Note ey % 500 lvan Serves ¢ 07, imbercst

Fo deen L. Olaner brdfe copibel bo oW e B
Of&mfz-;h‘an:f Uﬁ’lmHﬂﬁ Pﬂnc.;ﬁ\h‘\ af-w(_
il rq?aiol by pending (| A by
Cﬂﬂkri‘buHm.s/o[nno-.Hﬂ"\S Ao \eter Pon
£0 e Pl lic. Jen. 21, 2003
. 3, ,



IRS FORM 1023, PART 11, PAGE 2, QUESTION 1

Applicant was formed to protect, preserve, and restore the environment in the area of Anderson
Springs, Lake Gounty, California. It is a grass roots organization and has operated informally as a
non-incorporated association for the past several months.

Its primary activity in protecting, preserving, and restoring the environment is to analyze proposed
developments in the Anderson Springs area, Lake County, California and determine if they meet
applicable environmental standards and if not, to bring suit under the California Environmental
Quality Act against the County of Lake and the developer to assure that the environment is protected.

Specifically, Applicant was organized to engage exclusively in the charitable activities within the
meaning of Section 501(c}{3} of the Intemal Revenue Code of 1986, as amended:

(1) By protecting, preserving, and restoring environmental quality in the area surrounding Anderson
Springs, Lake County, California and protecting the natural environment and public safety in the
area of Anderson Springs, Lake County, California for the benefit of the general public, including
residents of the area of Anderson Springs, Lake County, Galifornia;

(2) By instituting litigation as a party plaintiff to enforce California and Federal environmental
legislation to protect, preserve, and restore the environmental quality in the area of Anderson

Springs, Lake Gounty, California;

(3) By instituting litigation and pursuing other remedies, both legal and equitable, under Federal laws
and the laws of the State of Califoria to protect, preserve, and restore the environmental quality
in the area of Anderson Springs, Lake County, Califomia; and,

(4) By conducting research, education, advocacy, and mitigation activities— scientific, legal, financial,
or otherwise— concerning various means of understanding, improving & resolving disputes
relative to environmental issues in the area of Anderson Springs, Lake County, California and
arranging for, and participating in, the resolution of such disputes through mediation and other

types of dispute resolutions.

In the event litigation is required, substantial sums will be required to hire legal counsel and
environmental consultants. It is anticipated that the cost of legal counsel and consultants could

amount to approximately $150,000 aver a three (3} year period.

'The main source of funding this effort is direct solicitation of the general public within the area of
Anderson Springs, Lake County, California.

Other funds will be obtained via corporate contributions from companies like the geothermal operators at
The Geysers, as well as by applying for and managing grants, loans, and other types of support available
through public and private sources related to the purposes & objectives of the Applicant.

Page 1 0f 3



IRS FORM 1023, PART II, PAGE 2, QUESTIONS 2 & 3

Funding for The Anderson Springs Community Alliance’s research, education, advocacy, and mitigation
activities will be supported through the nonprofit’s ongoing direct solicitation of funds from public
donations and corporate contributions, as well as by applying for and managing grants, loans, and other
types of monetary resources/ support available through public and private sources related to the
purposes & objectives of the nonprofit.

By far the largest and most relevant funding sources are currently available through California’s Geothermal
Resources Development Account in the State’s General Fund, which was created in 1980 by Assembly Bill 1905
to channel revenes paid to the US government (by geothermal developers for leases on Federal lands in
California) to mitigate areas directly impacted by geothermal development. "These funds are allocated &
distributed at both the State level via the California Energy Commission, as well as at the local level through the
Counties of Origin {in this case, Lake 82 Sonoma Counties) to assist with geothermal development, research,
planning, mitigation, and environmental enhancement projects like those envisioned by this nonprofit.

"The total of these funds awarded by the California Energy Commission for 2002 amounted to $7.5
million, appropriated funds for Lake County in Fiscal Year 2002/2003 are an additional $627,000, and
available funds for Sonoma County in Fiscal Year 2002/2003 are another $500,000. Because The
Geysers is the only geothermal area in Lake and Sonoma Counties and Anderson Springs’ surroundings
are by far the most significant area impacted by geothermal development, the founders of this nonprofit
are confident that their funding expectations are realistic and that they will be able to secure a substantial
amount of funds from these sources to support the nonprofit’s goals and objectives.

The second largest source of funds for the nonprofit will bkely come from the geothermal operators themselves,
as well as the City of Santa Rosa, Lake County, Sonoma County, and the State of California, through some
combination of matching funds, grants, and other contributions as well as possible settlements from litigation
necessary to enforce local, State 8 Federal laws, statutes, and ordinances related to the environment.

A third source of funds will be a number of ongoing programs operated by volunteers of the nonprofit
for direct solicitation of Tunds from the general public, including regular community mailings with
donation inserts, fund-raising drives & public events focused on topics conceming environmental issues
and the area’s geothermal activities, wildlife, creeks, culture, and history. The nonprofit may also
generate funds by organizing free tours of The Geysers geothermal area.

‘The Anderson Springs Community Alliance will solicit and utilize government funds both alone and in
conjunction with other entities such as other nonprofits, institutions, universities, government organizations
within County, State & Federal jurisdictions, private & public companies, special districts, agencies, and
other entities exempt under Section 501(c){3) of the Internal Revenue Code of 1986. The nonprofir has not
formally begun the process of applying for government grants or soliciting corporate contributions and
public donations because the founders wanted first to establish the organization as a Section 501{c)(3)
organization conducting charitable activities. Professional fundraisers will not be utilized by the Applicant.
Applicant intends to utilize volunteers exclusively.

Page 2 of 3




IRS FORM 1023, PART IV, PAGE 8

Footnote about Purpose & Use of Funds from Statement of Revenues & Expenses:

In keeping with the stated purposes of The Anderson Springs Community Alliance, the Applicant has
budgeted to engage in charitable activities encompassing four primary areas: 1) Research, 2) Education,
3) Advocacy, and 4) Mitigation to protect, preserve, and restore envitonmental quality in the area of

Anderson Springs, Lake County, California for the benefit of the general public.

Many aspects of the nonprofit’s education, advocacy, and mitigation activities will depend on the
findings from research that has not yet been conducted, as well as funding requirements of a wide
variety of private and public entities. While it is not possible to know the exact mix of relative titme,
funding, resources, and participants in planned progrars and activities of The Anderson Springs
Community Alliance, we have budgeted according to these four categories through the end of 2004:

e In the first 12-18 months of operations starting in January 2003 (following start-up as a new organizafton in
November & December 2002), activities to support the nonprofit’s research objectives will require slightly
more than $40,000 or about 50% of the organization’s time & funding; activittes related to its educanion
objectives will require only $2,500 or around 3% of its time & funding during this same timeframe; activities
to support its advocacy objectives will require $28,000 or about 35% of its time & funding; and activities
related to its mitigation objectives will require $8,000 or around 10% of total time & funding.

e Beyond the first 18 months of operations starting around July 2004, the mix of relative time and
funding will change based upon research findings as follows: Activities to continue the
nonprofit’s research objectives will diminish to $22,000 or about 15% of the organization’s tlne
& funding; activities related to its education objectives will increase to $8,500 or 6% of its ume
& funding; activities to support its advocacy objectives will decrease as a percentage to about
25% of its time & funding at $36,000; and activities related to its mitigation objectives will
increase dramatically to $78,000 and require more than 50% of its time & funding. Ultimately,
mitigation activities are essential to achieve The Anderson Springs Community Alliance’s goals
of protecting, preserving, and restoring environmental quality, natural resources, and public
safety for the area surrounding Anderson Springs, Lake County, Galifornia.

e Beyond 2004— once programs and projects have been put in place to mitigate or resolve current & future
environmental problems related to ongoing geothermal development— then operations of the nonprofit
are likely to sustain an equa balance of 30% each for the time and funding devoted to research, advocacy,
and mitigation activities, with 10% dedicated to education {which costs substantially less to operate than
the other three areas, which require expertise from outside consultants, instead of volunteer support).

LINE 15: Schedule of Contributions, Gifts, Grants, and Similar Amounts Paid

Expense Category Current Year Budget for Budget for TOTAL
2002 2003 2004

Research Activities $40,600.00 $22,000.00 $62,600.00
Educational Activities $35.85 $2,500.00 $8,500.00 $11,035.85
Advocacy Costs $782.50 $28,000.00 $36,000.00 $64,782.50
Mitigation Activities $8,000.00 $78.000.00 $86,000.00
Printing Costs $33.37 $950.00 $1,950,00 $2,933.37
Mailing Costs $39.76 $750.00 $2,250.00 $3,039.76
Telephone Costs $91.44 $250.00 $600.00 $941.44
Filing Costs & Fees $634.36 $65.00 $95.00 $794.36
Bank Charges $6.80 $79.20 $96.00 $182.00
Office Supplies $350.00 $700.00 $1,050.00
Insurance $1,500.00 $2,250.00 $3,750.00

TOTAL: | $1,624.08 $83,044.20 $152,441.00 $237,109.28
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